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AN   HISTORIC   SALE   OF  UNITED   STATES
BONDS  IN  ENGLAND

IF there should be any considerable interest in the history
of the funding system of the United States, the inter-
est would be due to a sale of bonds some thirty years
ago and certain incidents which could not have been antici-
pated, which arose from the execution of the trust.

In the month of July, 1868, a bill for funding the national
debt which had passed the Senate of the United States was
reported, without amendments, to the House of Representa-
tives by the Committee on Ways and Means.

When the bill was under consideration in the House, I
proposed a substitute. In the debate of July 21 I made a
statement of the nature of my substitute, and I reproduce an
extract which sets forth the first step in a policy which cul-
minated in the Act for Funding the Public Debt, and which
was approved by President Grant July 14, 1870:

" The amendment to which I wish to call the attention of
the House provides for the funding of $1,200,000,000 of the
public debt $400,000,000 payable in fifteen years @ 5 per
cent interest, $400,000,000 payable in twenty years @ 4j4
per cent interest, and $400,000,000 payable in twenty-five
years @ 3.65 per cent interest, the latter sum of $400,000,-
ooo payable, principal and interest, at the option of the
takers, either in the United States, or in London, Paris, or
Frankfort."
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